REGULAR MEETING

OCTOBER 11, 2006

The Regular Meeting of the Council of the County of Kaua‘i was called to
order by the Council Chair at the Council Chambers, Historic County
Building, 4396 Rice Street, Room 201, Lihu‘e, Kaua‘i, on Wednesday, October 11,
2006, at 9:12 a.m., after which the following members answered the call of the roll:

Honorable Bill “Kaipo” Asing, Council Chair
Honorable Jay Furfaro

Honorable Shaylene Iseri-Carvalho
Honorable Mel Rapozo

Honorable James Kunane Tokioka (present at 9:25 a.m.)
Honorable JoAnn A. Yukimura (present at 9:16 a.m.)

Excused: Honorable Daryl W. Kaneshiro

APPROVAL OF AGENDA:

Mr. Rapozo moved for approval of the agenda as circulated, seconded by
Ms. Iseri-Carvalho.

Peter A. Nakamura, County Clerk: Council Chair, just a note on the
agenda. On page 2 of the agenda on communication 2006-313, I'd just like to note
for the record that that communication is from Councilmember Iseri-Carvalho and
not from yourself, the Chair. So we can just note that for the record.

The motion for approval of the agenda as circulated, with the noted
correction, was then put, and unanimously carried.

MINUTES of the following meetings of the Council:

Regular Meeting of September 13, 2006
Public Hearing of September 27, 2006 re: Bill No. 2195
Public Hearing of September 27, 2006 re: Resolution No. 2006-29

Mr. Furfaro moved for approval of the Minutes as circulated, seconded by
Ms. Iseri-Carvalho, and unanimously carried.

COMMUNICATIONS:

C 2006-281 Communication (07/31/2006) from the Council Chair, requesting
that the Director, Offices of Community Assistance, and the Executive on Housing
update the Council at the August 30, 2006 Council meeting on the status of the
County of Kaua‘i’s proposed affordable housing policy.
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There being no objections, the rules were suspended.

Ms. Iseri-Carvalho:  Council Chair, at this time I'd like to inform the
members, if you haven’t yet received it, we did receive a transmittal, as well as a
draft of the affordable housing policy for the County of Kauai. It is a rather lengthy
document. Given the items that are currently on the agenda and the amount of
work it would take to review the entire document, I would at this time request that
we receive this communication and post a new agenda item on the upcoming
Council meeting.

Council Chair Asing: Thank you. Any discussion? If not, what I'd like to do
is...let me have Ken up, please.

There being no objections, the rules were suspended.

Council Chair Asing: Ken, I just want you to just give a short explanation of
the work that you've been doing up to now, and then the draft of the policy being
handed to the County Clerks’ Office yesterday, and I guess we can look forward to
working on it with you.

KEN RAINFORTH, Executive on Housing: My name is Ken Rainforth. I'm
the Executive on Housing at the Kaua‘i County Housing Agency. Thank you for
allowing me to speak. This is a very important matter for the County of Kaua'i to
look at. The Administration has been working on this through our office for more
than a year now. The draft proposal that you have before you is the culmination of
working with our County departments. The proposal is such that we think is the
right thing for Kaua‘i at this time. It includes not only requirements for developers
to provide when they receive zoning boundary amendments, but it also includes
other information that you may not think of being in such a policy ordinance; it
includes items on how we calculate what an affordable price would be, how we go
about selecting who the beneficiaries of the rental or affordable housing are; it
includes a section on establishing a community housing land trust to have
perpetually affordable housing...several articles such as that. I know it takes more
than an hour to even briefly describe what’s in the proposed ordinance. So I would
request that the Council consider having workshops in order for us to make a
presentation for the Councilmembers to try and pass on the information that’s
contained in the proposed ordinance.

(Ms. Yukimura was noted present at 9:16 a.m.)

Council Chair Asing: Thank you. Any questions for Ken?

Mr. Rapozo: Because it affects, I think, the agenda posting, because the
posting is an affordable housing policy, and really, this policy encompasses a lot

more. In fact, this policy covers up to 180 percent of the median income, which I
don’t think is affordable. I noticed that the workforce... You guys used the word
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“workforce housing,” that term, as opposed to affordable housing. Really, workforce
goes up to 180 percent. So I don’t look at this as an affordable housing policy,
although there are components. I do have some questions, especially the way it’s
broken up as in land and units. So I would definitely support the workshop. But I
guess for my own, I guess I was waiting all this time for a policy that was
specifically for the affordable range, and this goes well beyond that, which is fine,
but I want to make sure that were addressing the affordable in an affordable
housing policy. I look at the numbers, 15 percent...or 10 percent would be in
donation of land, and then the next 15 would be between 80, 100, and 120. Again,
I'm not so sure were addressing the affordable range, and then of course, 15
percent, the remaining, would be for the 140, 160, 180, which we know is not
affordable. It may be by federal standards, but...I mean for our...this local
community, I think it’s...at 180 percent of the median income and you set your price
of your home there, not too many people can afford that. So I think we can discuss
this at the workshop; that is fine. But more so it was for the posting of the agenda,
because it is not an affordable housing policy, because it really encompasses a lot
more. This specifically, as I read it briefly this morning, it was more for a workforce

or all the housing when a developer comes in. So that was my only comment,
Mr. Chair.

Council Chair Asing: Okay, and that is one of the reasons we’re not going to
discuss it today; we're going to receive this item. It will be placed on the Council
Agenda, and after that, more than likely we will refer it to the appropriate
committee on housing, and then we will start the process from that point.

Ms. Yukimura I have similar concerns to Councilmember Rapozo, so
I'm glad we're going to have a workshop. But in just briefly looking over this, it
does represent a lot of work, and I want to thank you, Mr. Rainforth, for the
tremendous amount of work that has gone in to this, and also ascertain whether
you will be answering the questions that I sent a long ago, which related to data, for
example, how many affordable units have we created in the last 10 years, how many
are still affordable, what is the level of subsidy that the County has to put in to to
create an affordable unit. I think those things are very relevant to our decision
making. So I trust that I will be getting the answers to those questions, or at least
a statement as to why you cannot produce the information.

Mr. Rainforth: I agree, and the information that you requested is

important in regards to considering this proposed ordinance. So we will be working
on that.

Ms. Yukimura: Okay, and at least a little bit before the workshop, so
we can take a look at it...but that hasn’t been set yet.

Council Chair Asing: No. Thank you.

Ms. Yukimura: Okay, but thank you to you and your staff and all the
people who worked on this.
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Ms. Iseri-Carvalho: Thank you. I do recognize Councilmember Rapozo’s
concern about the agenda being of an affordable housing policy. There is some
difference in semantics, I think, and we’ll have to address that, as I've raised before.
But this agreement is very comprehensive, and I thank you for doing that—for
going beyond and looking forward to the future of what not only a housing policy is
going to incorporate, but some other kinds of things that go with community
development, which we talked about parks, and about land dedication, and about
varied kind of units (leasehold, co-ops, fee simples, multi-family). There’s a whole
variety of the kinds of units that are being proposed, and the amount that is being
proposed, and clearly, there’ll be a lot of discussion regarding that. So thank you
again for being comprehensive in what you have provided. I look forward to a
workshop and your presentation on the entire document. Thank you.

Council Chair Asing: Thank you. With that, let me just state that the most
important thing about this is that we have never, and I'm going to use the word
“never,” had a County Code tied to a policy. We have always had a policy that was
written and it was used as a guideline. What we are trying to do now is to do a
County Code, so it will be in the Code. This has never been done before, so this is
an attempt to put this into the County Code, and it is no longer...it will, when we
complete it, no longer be just the policy that was written, and maybe we follow it,
maybe we don’t, we make adjustment...it’s a little different in the way this is being
handled, and I think we’re moving in the right direction.

Ms. Yukimura: Thank you, Mr. Chair. I think you make a very good
point. It will give certainty to the developer, zoning applicants, and so forth,
because there is something in writing on the books that has gone through a really
good community process. That also leads me to say that I hope the community will
participate in the discussions about this proposed bill, so that we can have
community input and thinking, and we can craft the best possible law for
our community.

Council Chair Asing: Thank you.

Ms. Iseri-Carvalho: Just a further comment. It will offer certainly some
kind of certainty, as well as consistency, so that they will be on notice as to what
will be expected when they develop property here. It also addresses not only resort
property, but commercial and industrial property as well. So it is a very
comprehensive document. It also seeks to update our buyback clauses, which we
have discussed numerous times on the Council floor about it being a need to update
it to allow for more permanent affordability. So there is a section in what has been
proposed to address that issue, so it will also be updated and repealing our older
laws that haven’t been looked at for years.

(Mr. Tokioka was noted present at 9:25 a.m.)
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Council Chair Asing: Thank you. Any further discussion? If not, Ken,
thank you very much. I'd like to call the meeting back to order. I believe we have a
motion on the floor to receive. Am I correct?

Ms. Iseri-Carvalho moved to receive C 2006-281 for the record, seconded by
Ms. Yukimura, and unanimously carried.

C 2006-310 Communication (9/28/2006) from the Mayor, informing the
Council of his appointment of Jonathan Chun to the County of Kaua‘i Salary
Commission for a partial term expiring December 1, 2006: Mr. Tokioka moved
to receive C 2006-310 for the record, seconded by Ms. Iseri-Carvalho, and
unanimously carried.

C 2006-311 Communication (10/4/2006) from the Council Chair,
transmitting for Council consideration, the appointment of Abigail Santos to the
Salary Commission, as a Council appointee, for a partial term expiring December 1,
2006: Mr. Tokioka moved to receive C 2006-311 for the record, seconded by
Ms. Iseri-Carvalho, and unanimously carried.

Mr. Nakamura: We're going to move to page 2 of the Council’s agenda,
Council Chair, another communication for receipt.

Council Chair Asing: Before we do that, just for the public’s information if
some of you are following the agenda, on communication 2006-312 which we have
bypassed, the reason for that is we have scheduled the appearance of the Mayor to
be here, and we have scheduled to for 10 o’clock. So that’s the reason we're skipping
that and moving on, and we will get back to that. Thank you,

Mr. Nakamura: On page 2, were also going to be moving over
communication C 2006-313. I think we’re still waiting for some of the
administration members to show up on that agenda item.

There being no objections, C 2006-312 and C 2006-313 were deferred
until 10:00 a.m., when the Mayor was scheduled to be present.

C 2006-314 Communication (9/8/2006) from Douglas Haigh, Chief, Building
Division, requesting Council approval for an increase in the number of employees
hired under the Plan, Review, Permit Processing and Inspection Revolving Fund in
anticipation of a significant increase in permitting and inspection work:
Ms. Iseri-Carvalho moved to receive C 2006-314 for the record, seconded by
Mr. Rapozo, and unanimously carried.

C 2006-315 Communication (9/12/2006) from Fire Chief Robert F.
Westerman, requesting Council approval to purchase a desk and chair
for $1200 and a computer system for $1600, for their new Senior Clerk position:

Ms. Iseri-Carvalho moved for approval of C 2006-315, seconded by Mr. Rapozo, and
unanimously carried.




