COUNCIL MEETING
March 12, 2008

The Council Meeting of the Council of the County of Kaua‘i was called to
order by the Council Chair at the Council Chambers, Historic County
Building, 4396 Rice Street, Room 201, Lihu‘e, Kaua‘i, on Wednesday,
March 12, 2008 at 9:34 a.m., after which the following members answered the call of
the roll:

Honorable Tim Bynum

Honorable Jay Furfaro

Honorable Shaylene Iseri-Carvalho (excused at 12:40 p.m.)
Honorable Ronald Kouchi (excused at 12:40 p.m.)
Honorable JoAnn A. Yukimura

Honorable Bill “Kaipo” Asing, Council Chair

EXCUSED: Honorable Mel Rapozo

APPROVAL OF AGENDA:

Mr. Furfaro moved for approval of the agenda as circulated, seconded by Ms. Iseri-
Carvalho, and unanimously carried.

MINUTES of the following meetings of the Council:

Council Meeting of January 30, 2008

Council Meeting of February 13, 2008

Special Council Meeting of February 20, 2008

Public Hearing of February 27, 2008 re: Bills Nos. 2252, 2253, and 2254

Mr. Furfaro moved for approval of the minutes as circulated, seconded by Ms. Iseri-
Carvalho, and unanimously carried.

COMMUNICATIONS:

C 2008-57 Communication (02/14/2008) from the Director of Finance,
transmitting the Period 6 Financial Reports — Statement of Revenues as of
December 31, 2007. (Statement of Revenues-Estimated and Actual (Listing),
Statement of Expenditures and Encumbrances (Listing), Revenue Report (Listing),
and Detail Budget Report (Listing) on file in the County Clerk’s Office.):

Mr. Furfaro moved to receive C 2008-57 for the record, seconded by Ms. Iseri-
Carvalho, and unanimously carried.
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C 2008-58 Communication (02/23/2008) from the Mayor, transmitting for
Council confirmation, his appointments and re-appointments of the following:

Terri Miyashiro Board of Ethics Partial Term
Robert Farias Board of Ethics Second Term
Kurt Akamine Planning Commission First Term
Herman Texeira Planning Commission First Term
Matilda Yoshioka Charter Review Commission First Term

Mr. Furfaro moved to receive C 2008-58 for the record, seconded by Ms. Iseri-
Carvalho, and unanimously carried.

C 2008-59 Communication (02/22/2008) from Councilmember Jay Furfaro,
transmitting for Council approval a Resolution requesting action on the Koloa-
Po‘ipu Area Circulation Plan: Mr. Furfaro moved to receive C 2008-59 for the
record, seconded by Ms. Iseri-Carvalho, and unanimously carried.

C 2008-60 Communication (03/05/2008) from the Housing Director,
transmitting for Council approval a Resolution recognizing March 24-30, 2008 as
National Community Development Week and celebrating the Community
Development Block Grant (CDBG) program: Mr. Furfaro moved to receive
C 2008-60 for the record, seconded by Ms. Iseri-Carvalho, and unanimously carried.

C 2008-61 Communication (02/25/2008) from Councilmember Jay Furfaro,
transmitting for Council action a bill to approve a three-year contract (2007-2008,
2008-2009, 2009-2010) not to exceed $600,000 for the County of Kaua‘ annual
financial audit to commence in fiscal year 2007-2008: Mr. Furfaro moved to receive
C 2008-61 for the record, seconded by Ms. Iseri-Carvalho, and unanimously carried.

C 2008-62 Communication (12/20/2007) from the Chief of Police, requesting
Council approval to indemnify The Pasha Group and “Releasees” in a Final
Settlement Agreement and Release of All Claims and Liens with regard to damages
of four (4) trailers, that occurred during shipping, and purchased with moneys from
the Department of Homeland Security/Weapons of Mass Destruction grant, in
exchange for $4,464.24 paid to the Police Department: Mr. Bynum moved to
approve C 2008-62, seconded by Mr. Furfaro, and unanimously carried.

BILL “KAIPO” ASING, COUNCIL CHAIR: Next item please?

PETER A. NAKAMURA, COUNTY CLERK: Mr. Chair, if we can go to page
3 of the Council’s agenda under claims as we are... oh, I am sorry, I was just going
to say that we were waiting for the County Engineer.

C 2008-63 Communication (02/21/2008) from the Auto Equipment
Superintendent, requesting Council approval to accept a donation from Adam
Asqueth of Kaua‘i Farm Fuel for 500 gallons of biodiesel and temporary use of a fuel
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container with dispenser for a pilot project (estimated value of donation: $2,000):
Ms. Iseri-Carvalho moved to approve C 2008-63 with a thank you letter to Adam
Asqueth, seconded by Ms. Yukimura.

Chair Asing: We have the County Engineer here and I believe Dwayne
Adachi, the Superintendent of the Mechanic Shop. What I would like to do is
suspend the rules.

There being no objections, the rules were suspended.
Chair Asing: Donald, is Dwayne here?
DONALD FUJIMOTO, COUNTY ENGINEER: Anyway, I believe I had a

PowerPoint presentation. Anyway, Dwayne is downstairs. I just saw him enter the
building, so he should be up any moment.

Chair Asing: What I would like to do Donald, let’s just take a few
minutes recess while you set up.

Mr. Fujimoto: Okay.

Chair Asing: So everybody stay in place and we will just take a few

minutes recess time for Donald to set up.
There being no objections, the Chair called a recess at 9:39 a.m.
The meeting was called back to order at 9:44 a.m., and proceeded as follows:

Chair Asing: With that we are now on item C 2008-63 which is on the
biodiesel issue. With that, Donald and Dwayne. Good morning Dwayne.

Mr. Fujimoto: Thank you Chair Asing. I would just like to do a very
short presentation just to cover some of the basic elements of this project (the
biodiesel pilot project). Basically, I am going to cover a little bit of background... I
think most of us are familiar with biodiesel. I will cover the benefits of biodiesel,
the disadvantages of biodiesel, and kind of go over our pilot project implementation
plan and then a brief summary.

Okay, biodiesel, what is biodiesel? Biodiesel is a vegetable oil based fuel that
runs in unmodified diesel engines, cars, buses, trucks, construction equipment,
boats, generators, and oil home heating units. Biodiesel is usually made from soy or
canola oil and can also be made from recycled fryer oil... yes, from McDonald’s or
your local Chinese restaurant or any other vegetable or animal tallow. This is just
a picture of an example of where biodiesels are using in buses. This just shows
some of the products that produce biodiesel. Sunflower seed (the oil), corn, soy




