MID-MONTH MEETING

NOVEMBER 20, 2007

The Mid-Month Meeting of the Council of the County of Kaua‘i was called to
order by the Council Chair at the Council Chambers, Historic County
Building, 4396 Rice Street, Room 201, Lihu‘e, Kaua‘i, on Tuesday,
November 20, 2007 at 10:03 a.m., after which the following members answered the
call of the roll:

Honorable Tim Bynum

Honorable Jay Furfaro, excused at 9:27 p.m.
Honorable Shaylene Iseri-Carvalho
Honorable Ronald Kouchi

Honorable Mel Rapozo

Honorable JoAnn A. Yukimura

Honorable Bill “Kaipo” Asing, Council Chair

APPROVAL OF AGENDA:

Mr. Rapozo moved for approval of the agenda as circulated, seconded by
Ms. Iseri-Carvalho, and unanimously carried.

Chair Asing: Before we go any further, let me just make a couple of
announcements. One (1) is that we got a full agenda, and it’'s going to be time
consuming. What I'm going to be proposing is that we take as the first item of
business Bill No. 2202, Draft 1, which is the Housing Bill. After we get through
with the Housing Bill, we will take the Shoreline Setback Bill. Note in line with
both bills that we have amendments from Councilmembers, we also have the public
hearing at 1:30 p.m. on both Nihou Road and the Veteran’s property tax credits
bill. That we will abide by that timeframe, the 1:30 p.m. public hearing, we will
have the public hearing at 1:30 p.m. We also have executive sessions that we’re
going to have to complete because we have people from off island. We have one (1)
attorney and we also have from Brandvold on worker’s compensation on decisions
that we have to make. So we're going to have to take some of the executive session
and clear that from the agenda. With that said, Peter, why don’t you read the first
item, which is Bill 2202.

PETER NAKAMURA, COUNTY CLERK: Just to clear some things up

Mr. Chair. We have approval of the minutes of the following meetings of the
Council.

MINUTES of the following meeting of the Council:

Mid-Month Meeting of October 17, 2007
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Special Meeting of November 7, 2007
Public Hearing of November 7, 2007, re: Bill No. 2238, Bill No. 2239, Bill
No. 2240, Bill No. 2241, and Bill No. 2242

Mr. Furfaro moved for approval of the minutes as circulated, seconded by
Mr. Bynum and unanimously carried.

Chair Asing: Motion carried, next item please?
There being no objections Bill No. 2202, Draft 1 was taken out of order.

Bill No. 2202, Draft 1 — A BILL FOR AN ORDINANCE TO ESTABLISH A
NEW CHAPTER, KAUAT COUNTY CODE 1987, AS AMENDED, RELATING TO
THE HOUSING POLICY FOR THE COUNTY OF KAUAT:

Chair Asing: Thank you. What I'd like to do is I'd like to have Ken,
Barbara and Gary, why don’t you guys come up front please? What I'm going to do
is I'm going to entertain a motion by Councilmember Iseri-Carvalho on her
amendment and the reason I'm taking Councilmember Iseri-Carvalho’s amendment
is it is on the entire bill with technical changes and other changes that have been
made. I want to emphasize that it is not just Councilmember Iseri-Carvalho’s
amendment. It is amendments that have been worked on with the Housing
Department. So Ken, Gary, and Barbara had an integral part of this amendment.
So I want to make sure that all members understand that, that these amendments
will be worked through and together with the Housing Agency. With that,
Councilmember?

Ms. Iseri-Carvalho:Yes, at this time I'll make a motion to approve the floor
amendment that has been circulated for Bill 2202, Draft 1.

Mr. Rapozo: Second.

Chair Asing: Any discussion? Okay, let’s have an approval of the bill
first. Can I have a motion to approve the bill?

Ms. Iseri-Carvalho:Move to approve.

Ms. Yukimura: So you're withdrawing the amendment?
Mr. Rapozo: Second.
Chair Asing: Yes, withdraw both the second and...

Ms. Iseri-Carvalho:My motion.

Chair Asing: And the motion.
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Ms. Iseri-Carvalho:Okay, well move to approve the Bill No. 2202 as
circulated.

Chair Asing: Okay, second?

Ms. Yukimura: Ah, I think it’s 2202, Draft 1.

Ms. Iseri-Carvalho:Draft 1.

Chair Asing: Draft 1. Okay, all those in favor say aye.

Ms. Iseri-Carvalho:Aye.

Mr. Bynum: Aye.
Ms. Yukimura: No, no, no.
Chair Asing: Motion carried. Oh, I'm sorry. With that, can I have the

amendment please?

Ms. Iseri-Carvalho:Move to approve amendment to...Floor Amendment (2)
(Attachment I), which has been circulated.

Mr. Rapozo: Second.

Chair Asing: Any discussion? With that, Councilmember Yukimura
why don’t we have Councilmember Iseri-Carvalho explain...

Ms. Yukimura: That’s what I was going to ask.

Chair Asing: The amendments first, and then if we need some help
from housing they are here, so go ahead.

Ms. Iseri-Carvalho:From the last meeting that we had, there really hasn’t
been all that much changes and I will focus on the ones that we do have. Page 4, we
have a definition for site construction. Previous to that we had vertical building
construction, but we made an amendment to substitute that for site construction in
the later part of the amendment.

You go to page 6. The main amendment here was that for the unit allocation
of affordable housing, it was amended from what originally stood at 50% of
those...for households earning up to 80% it is now 20%. Where it previously stated
15% for total units for households earning up to 100% that is being amended to
30%. In C, for those that was initially stated as 15% for affordable housing
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households earning up to 120%, that has been amended to 30%. And in D, for

households of 140% and below, that has remained the same at 20%.

The next amendment on page 8, there was an incentive that was added to
Section 2, regarding low income rental units. Here the incentive is available for
those if rental units are provided for those 60% of median households income, each
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Ms. Yukimura: Yea, a question for Mr. Rainforth or Councilmember Iseri-
Carvalho. Regarding the drop in 50% to 20% for households earning 80% or less of
the median household income, perhaps the rationale for it and then also how we are
going to meet the need of that income group because the statistics show that the
need of that income group is more than 60% of the overall affordable housing need.

Chair Asing: Ken, you want to address that question?

Mr. Rainforth: Um, I wasn’t party to the discussions to really amend the
percentages for these specific numbers. We did...I was involved in quite a few
conversations about the possibility of adjusting these numbers and I was in favor of
adjusting these numbers. The numbers that were originally submitted in Bill 2202
were supposed to be from a rational nexus looking at the SMS Housing Study and
trying and then interpolating what those percentages would be for for sale housing,
that the need for for sale housing. If you....what’s not included in that rationale is
that the government is also very much of a player in providing affordable units and
especially for the lower income groups, so I believe what Committee Chair Iseri-
Carvalho’s amendment is indicating is that the government needs to play more of a
role than we were anticipating in the earlier version of the bill were providing
affordable units to the lowest income groups.

Ms. Yukimura: I have a follow up question.
Chair Asing: Okay, thank you. Go ahead Councilmember Yukimura?

Ms. Yukimura: So what are the plans for the Housing Agency to address
the missing part of the demand? And I actually am not looking at for sale and
rental as separate issues, I'm just looking at total need for the 80% and below
because I don’t...I mean I'd like to know how many for sale units in 80% and below
have been provided by even government for sale. Because I don’t think you have
those except the self help housing and maybe Habitat. So I guess what is the plan
that shows us we're going to be able to meet the needs for the 80% and below?

Mr. Rainforth: First of all the Kaua‘i and the neighbor islands are all
fortunate to...all of our land areas are eligible for the USDA Rural Development
loan program, so some of you may recall this is the...used to be the Farmer’s Home
Administration subsidized mortgage programs, which are a real benefit for low
income households on Kaua‘i to purchase a unit. For example, in Brydeswood
Terrace subdivision there’s 111 units, 60 of those units sold to low income
households utilizing this federal program. More recently in the Komohana
subdivision here in Puhi, a 13 unit project, all but one (1) of the 12 households was
able to sell to low income households utilizing the USDA Rural Development loan,

so there are opportunities for households who are at 80...below 80% of median
income to purchase.
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Ms. Yukimura: Well, I mean you mentioned Brydeswood, that was done
in the 70s, and what was the second project you mentioned?

Mr. Rainforth: Brydeswood Terrace sold in 1981.

Ms. Yukimura: Oh, okay, thank you for that correction. And what was
the other project?

Mr. Rainforth: Ah, Komohana, the 13 units that...
Ms. Yukimura: Okay, and that was in 1988, or thereabout.
Mr. Rainforth: 88-89, correct.

Ms. Yukimura: Okay, so I mean those are projects long ago and I mean I
know these programs exist, but putting them together in a package with land and
infrastructure to actually manifest in terms of units, what is the housing plan to
address the 80% and below that is 60% of the housing need as presently determined
by SMS?

Mr. Rainforth: I don’t think I've ever spoken before to the Council saying
that we believe that government or private sector and government can actually
satisfy or provide all the affordable housing that is needed. I'm always of the view
that we do as much as we can as often as we can and the best we can, but I've never
reported or suggested that I thought we could solve the problem. So we do as much
as we can.

Ms. Yukimura: Well, so my question is could we not solve the problem...I
mean I don’t have objections...I've said many times on this floor that I thought the
50% for sale requirement of a private developer for 80% and below was too onerous,
so I'm not disagreeing with this percentage, but I am committed to meeting the
need. Because I think that’s what we're all expected to do and need to do if we're
going to create a better society here on Kaua‘i. And so I think we may not...you
know it’s like zero waste or zero defects, we may not absolutely achieve that, but I
think our target is to try to address the housing need on the island. So that’s why
I'm saying you know how else with the resources we have, using both private and
public resources can we address it? I mean I think that’s the question for us today.
I'm...I mean I've always been looking at how are we going to address this housing
problem in a very significant way.

Chair Asing: Okay, I...I'm going to intercede now. I think Ken has
given you an answer. It may not satisfy you, and if you feel necessary you can make
amendments after we pass this portion. So, why don’t we go ahead and do that. So
what I'd like to recommend is we take this amendment, pass it, and then move
forward with amendments that Councilmembers have to this item that we have
now. Yes, Councilmember Kouchi?



